NEWSLETTER
Promoting fair trade and international market access

WELCOME TO OUR
BI-MONTHLY
NEWSLETTER
FROM THE DESK OF PAUL
As we hit July running I think we have all become used to the ‘new
normality’ under Level 3 lockdown and hopefully our economy has started
to turn around. The theme for the July issue is local and international trade.
Some content has been circulated to members, but we have compiled a
concise summary of all relevant info in this newsletter in case some
members may have missed crucial information. We have received positive
feedback from members on the newsletter format, I am pleased that
members are taking time out to read it. There are some interesting
discussions and facts that will impact on trade. As we were putting the
newsletter together, we got to hear about the resignation of the DirectorGeneral of the Department of Agriculture, Land Reform and Rural
Development (DALRRD) Mike Mlengana. A new DG is set to be appointed
in August. That being said, I’m pleased to report that during COVID-19,
DALRRD has been very responsive and AMIE has been working with key
personnel navigating issues raised on a daily basis. One of these is a
constructive conversation regarding the tender for providers or developers
of an E-System for Imports. We will keep you updated on developments in
following AMIE newsletters.
Other issues that are currently on the table are highlighted under: the "On
the Radar“ tab.
On behalf of the Amie Executive, a big THANK YOU goes to each of our
members who contributed in kind or with financial donations to the AMIE /
SAMPA food drive. You made a huge difference in several people’s lives.
Thank you to our distribution partner, Afrika Tikkun who made it all
possible.
Our members might also be aware of the ongoing media war waged by
FairPlay and AMIE's response to their outrageous statements. We assure
our members that we are committed to protecting their best interests and
those of the South African consumer and will continue to keep you updated
of any developments. "The future is not what it used to be.” -Yogi Berra
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COMPARITIVE IMPORT
STATS FOR MAY

Key Features:
• Total Meat imports for May 2020 were 49748mt down, compared to 64764mt last May 2019, and a
12month average of 54784mt.
• Total chicken imports (excluding MDM and gizzards) for May 2020, are 20658mt down compared to
May 2019 figure of 29272mt and a 12month average of 26418mt.
• Pork ribs were 612mt down from month compared to a monthly average of 1509mt.
• Bone-in chicken cuts were at 11114mt, down from last month, compared to a monthly average of
17573mt.
• Chicken MDM is up at 19074mt, from last month with a monthly average of 15078mt.

Detailed cumulative analysis showed:
•
•
•
•
•
•
•
•
•
•

Beef offal is down at 3582mt for May 2020, compared to the previous month of 4719mt
Pork ribs are down from last month at 612mt, 62% sourced from Germany.
Mutton offal is down at 296mt from the previous month and down by -42.60% yearly average.
Whole chicken, including carcasses, is up at a total of 3066mt for May 2020, last month was 2612mt
Boneless chicken, down at 396mt compered to 309mt of the previous month, - 10.57% below the
previous year average.
Chicken offal, May 2020 is at 6082mt up compared to the previous month 5562mt
Chicken MDM is now running at -0.37% below 2018/2019 levels.
Bone-in chicken, for May 2020 is down at 11114mt compared to last month 15162mt
Leg-quarters for May 2020 is at 8924mt down from the last month
Total imports are -8.09% below last year, with chicken -8.38% below last year.

AMIE JULY 2020 NEWSLETTER

3	
  
COMPARITIVE IMPORT STATS FOR MAY
Legend: January 2020, February 2020, March 2020, April 2020, May 2020

Total Chicken imports for June 2018 – May 2020
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COMPARITIVE IMPORT STATS FOR MAY

May 2019 vs. May 2020
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GLOBAL TRADE TRENDS
- Interview with Donald McKay, XA Global Trade Advisors
As the world struggles to adjust to the global economic
ravages of COVID-19, a few important trends begin
emerging. For companies heavily impacted by global trade,
these trends bear some consideration.
A return to protectionism:
Driven initially by President Trump, but then placed on
steroids by the global pandemic, we see a return to hiding
behind protectionist barriers once again. This is no longer just
about a trade war between the USA and China but has
expanded to cover most of the world involved with global
trade. Duties are going up and all sorts of restrictions are
being placed on international trade. In the beginning, this was
understandable as no one wanted to import the virus, along
with the cargo on a ship or plane, but this reason seems to be
wearing thin. The USA is contemplating the imposition of
retaliatory duties against the EU for their Airbus subsidies, at
a time where allies should be working together to keep their
economies going. However, the Boeing side of this WTO
dispute is not yet finalized and the USA may find themselves
on the wrong side of similar sanctions in due course. None of
this is helped by the 2 regions seemingly able to talk this out
rationally.
The role of China in global value chains:
China is still hanging onto its central position in the world’s
global supply chains, but this position is looking increasingly
tenuous. There is real concern about the amount of risk
concentrated in a single country. Both South Africa and the
USA found out to their dismay, that our supply of
medicaments and active pharmaceutical ingredients is
heavily dependent on India when India blocked the exports of
many important drugs medical devices.
However, we rapidly followed and in turn banned the exports
of all sorts of items deemed critical (not tobacco though,
which even though banned in SA, can still be exported – we
exported R227m in May…) Countries and companies are
looking at localizing increasing amounts of their supply
chains, even if only as a fall back in case the world gets
locked up, as just happened.
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But this too comes with consequences. Yes, we could
produce all of the drugs we needed locally, but without the
economies of scale, no one could afford them.
A drive to localization:
This pandemic is being used as an (to some degree valid)
excuse to bring more production back home, particularly
on critical items such as food and medicines. There is a
real fear of being dependent on other nations and then
having those nations cut you off or be cut off. The
Germans confiscated Swiss personal protection
equipment, in transit through Germany, at the beginning of
the pandemic.
Locally our very own state vets are blocking the
importation of certain foodstuffs and in the process,
completely throwing out the whole food value chain.
Across sectors in South Africa, the government is so
heavily focused on export-oriented industries, that they
forget that we not self-sufficient. That people don’t always
consume food in the same ratio we produce it, and that if
we want access to export markets (something very
important), we also need to make allowances for other
countries to export to us.
I am concerned that in the government’s enthusiasm to be
seen to be protecting the jobs of the vulnerable, more
harm than good is arising. Yes, we should be investing in
local productive capacity, but those investments need to
be in competitive factories, or we are simply asking poor
consumers to subsidise the wealth of the shareholders of
the inefficient manufacturers.

6	
  

Summary on G20 Trade & Investment
Measures – for the full report visit www.wto.org
These reports are being delivered against the backdrop of the COVID-19 crisis, which has already resulted in the deepest
recession since the Great Depression in the 1930s, and which could have even more profound effects. The OECD June 2020
Economic Outlook, projects that a “double-hit” scenario, where a second outbreak occurs in all economies towards the end of
this year, would see global GDP decline by 7.6% in 2020 and trade by 11.5%, with growth remaining well short of pre-crisis level
even at the end of 2021. Even if such a second outbreak is avoided, world GDP is still projected to decline by 6% this year, and
trade by 9.5%, but with growth recovering to near pre-crisis level at the end of 2021.
The WTO has forecast that the volume of world merchandise trade would shrink by between 13 and 32% this year, though
preliminary data as of mid-June are more consistent with the optimistic side of that range. A major question will be the strength
of the subsequent rebound, which will determine whether trade returns to its pre-pandemic trajectory or settles in at a lower
level. Trade, of course, had been weighed down by trade tensions and slowing growth even before the pandemic struck, with
merchandise trade in 2019 registering its first decline in a decade.
The OECD and UNCTAD forecast that global FDI flows will decrease by as much as 40% in 2020. According to the UNCTAD
World Investment Report 2020, FDI flows are expected to drop below USD1 trillion for the first time since 2005, down from USD
1.54 trillion in 2019. FDI is projected to decrease by a further 5 to 10% in 2021 and to initiate a gradual recovery in 2022. A
rebound in 2022, with FDI reverting to the pre-pandemic underlying trend, is possible, but only at the upper bound of
expectations.
During the review period, G20 economies implemented 154 new trade and trade-related measures, 95 of them trade-facilitating
and 59 trade-restrictive. Of these measures, 93 – or about 60% – were linked to the COVID-19 pandemic, with 65 measures
facilitating trade while 28 restricted trade flows.
There are some positive trends. While several governments met the initial COVID-19 outbreak with a raft of trade restrictions,
mostly to prevent exports of medical supplies, G20 economies had repealed around 36% of the pandemic-related trade
restrictions by mid-May. In addition, the trade coverage of non-COVID-19 related import-facilitating measures implemented
during the review period was estimated at USD 735.9 billion, the highest figure since November 2014.
At	
  the	
  same	
  )me,	
  however,	
  the	
  trade	
  coverage	
  for	
  new	
  import-‐restric)ve	
  measures	
  unrelated	
  to	
  COVID-‐19	
  was	
  
around	
  USD	
  417.5	
  billion,	
  the	
  third-‐highest	
  value	
  recorded	
  since	
  May	
  2012.	
  Import-‐restric)ve	
  measures	
  
introduced	
  during	
  the	
  review	
  period	
  aﬀected	
  2.8%	
  of	
  G20	
  trade.	
  Meanwhile,	
  the	
  stock	
  of	
  such	
  measures	
  
implemented	
  since	
  2009	
  and	
  s)ll	
  in	
  force	
  con)nues	
  to	
  grow	
  –	
  now	
  aﬀec)ng	
  an	
  es)mated	
  10.3%	
  of	
  G20	
  imports	
  
(USD	
  1.6	
  trillion).	
  	
  
	
  
With	
  regards	
  to	
  investment,	
  un)l	
  the	
  COVID-‐19	
  pandemic	
  struck	
  in	
  early	
  2020,	
  investment	
  policy	
  making	
  in	
  G20	
  
members	
  had	
  slowed	
  down	
  further,	
  with	
  some	
  measures	
  oriented	
  towards	
  greater	
  openness	
  for	
  interna)onal	
  
investment	
  and	
  most	
  policy	
  measures	
  concerning	
  the	
  reform	
  of	
  investment	
  policies	
  designed	
  to	
  safeguard	
  
na)onal	
  security	
  interests	
  against	
  threats	
  associated	
  with	
  interna)onal	
  investment.	
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Even though this is a continuation of a trend that had taken root around 2016 these measures
have been accelerated due to the pandemic. They need to be monitored and the international
dialogue should be strengthened to find the right balance between managing risks while
taking advantage of the opportunities that FDI brings to countries.
As the health crisis is brought under control, it is urgent to put in place measures to ensure a
swift and sustainable recovery from the economic crisis and lay the foundations for a more
prosperous, inclusive future. There is a pressing need for greater investments in health and
social protection that ensure the resilience of societies in the face of risks such as pandemics
while bolstering the protection of the most vulnerable against such shocks. FDI and trade can
play important roles in achieving recovery and building more resilient, sustainable economies
– provided governments embrace the potential of international investment rather than turning
inwards.

In the midst of the worst economic downturn in almost
a century, it is important to look ahead to the future.
Continued international dialogue, cooperation and
monitoring are needed more than ever.
Close monitoring of policy developments and continuous multilateral dialogue, as is taking place at the WTO, the OECD
and UNCTAD, can make important contributions to mitigate negative impacts on trade and investment. Such dialogue
also contributes to inform the design of policies that allow countries to navigate the uncertainties brought about by the
COVID pandemic and establish conditions that usher in a sustainable recovery.
International cooperation on trade and investment among G20 countries will remain essential to ensure availability of
essential goods and promote a strong economic recovery. Transparency, confidence and certainty about market
conditions are prerequisites for businesses to plan and invest. It is vital that G20 Members remain committed to their
recently confirmed goal to “realize a free, fair, non-discriminatory, transparent, predictable and stable trade and
investment environment, and to keep our markets open”. The G20 commitments for emergency trade and investment
measures to be transparent, temporary, proportionate and targeted, are welcome in this regard. Monitoring exercises
such as this one can help ensure that the injections of public money that are now a necessary response to the crisis do
not become a source of distortions and unfair competition in the future. It will also be crucial that FDI measures to avoid
“opportunistic crisis buying” do not become long-term obstacles to foreign investment. Going forward, the G20 can be an
important platform to share views and practices, and even to coordinate exit strategies from state support.
While the pandemic has underscored the need to ensure supply chain resilience, re-shoring is not necessarily the
answer. Open international markets, with greater diversification of supply, are also themselves a source of resilience,
allowing for shocks in one region to be offset by supply from another. While the existing WTO rulebook contains
provisions for national emergencies, WTO Members might also wish to think about whether new trade rules may be
necessary to respond to global emergencies in which many countries are affected at the same time, as with the current
pandemic.
In the midst of the worst economic downturn in almost a century, it is important to look ahead to the future. Continued
international dialogue, cooperation and monitoring are needed more than ever. In 2008-09, governments’ collective
choice to refrain from widespread protectionism and beggar-they-neighbour policies helped speed the recovery of
economies from that crisis. Similar restrain is necessary this time. The principles of openness, transparency, fairness and
sustainability can guide governments as they work to lay the foundations for a swift and inclusive recovery.
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LOCAL TRADE LANDSCAPE
- June 2020 Trade Tracker

Industry specific excerpts from the June 2020 Trade Tracker, courtesy of DAFF and ENTERPRISES UP
In addition to some logistical challenges emanating from the measures imposed around the world to curb the spread of
COVID-19, multiple countries have Imposed trade related restrictions to ensure domestic supply. These include:
POULTRY: Canada and Brazil shut down a JBS SA poultry meat plant after COVID-19 outbreaks in the workforce. Being the
world’s biggest meat company, this sparked fears of poultry shortages in the global market.
BEEF: The US and Canada temporarily suspended operations at some meat abattoirs due to COVID-19 outbreaks in the
workforce. However, the US ordered a resumption of operations afterwards. Saudi Arabia suspended tariffs on all imports,
until end of June. Saudi Arabia is an important market of SA beef.
As an essential product, beef exports continued through lockdown and despite
some reported delays in port and weaker demand in many importing countries,
export volumes in April exceeded those recorded in 2018 and 2019 in the
same month. While the weak exchange rate supported price competitiveness,
it should be noted that 2019 volumes in particular were well below average,
owing to the impact of the foot and mouth disease outbreak, which prohibited
exports into multiple markets in early 2019
The depreciation in the value of the Rand over the first 4 months of 2020 raised
the cost of imported meat such as chicken, pork and lamb. The combination of
more expensive imports and oversupply in the domestic market resulting from
weak consumer spending power and prolonged restrictions on the sale of fast
foods through lockdown resulted in a sharp reduction in chicken imports through
March and April 2020. In April 2020, chicken imports were almost 23% below

Similarly, the combination of expanding domestic supply, weak demand and
rising cost of imports resulted in pork imports coming in well below the levels
of the past 3 years for most of 2020. Pork imports comprise mainly ribs,
much of which enters the food service industry and hence import volumes in
April 2020 were more than 40% below that recorded for the same time last
year.

As the most expensive meat type, the demand for lamb also declined as a
result of weak consumer spending power and despite an increase in import
volumes in April 2020 relative to February and March levels, recorded
import volumes remain well below those of the same month over the past 2
years.
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INFORMATION SHARING
Joint Statement to the General Administration of Customs, People’s Republic of China (GACC) from The
International Poultry Council (IPC)
SARS-CoV-2, the virus causing the COVID-19 disease, is challenging our domestic and global food production
and trade systems. We feel we have a responsibility to provide nutritious and safe meat products to consumers
globally. We ask for your support and cooperation to facilitate the trade of food based upon the known scientific
understanding of COVID-19 and the established international science-based sanitary and phytosanitary
measures.
Based upon current WHO, FAO, OIE, Codex and WTO scientific understanding regarding COVID-19, and the
established sanitary measures and practices by the industry, the current safety information is:
• Food safety: The SARS-CoV-2 virus is not a food safety issue; it causes a respiratory illness and its primary
route of transmission is person-to-person via respiratory droplets. Currently, there is no evidence that the
SARS-CoV-2 virus can be transmitted by food or by meat. Nevertheless, the food industry continues to
practice stringent food safety procedures to ensure safe food.
• Packaging safety: According to the FAO and WHO there is no evidence of virus transfer via packaging to
date. Research has indicated the SARS-CoV-2 virus only lasts up to 24 hours on cardboard and 72 hours on
plastic and stainless steel. Current measures would minimize or eliminate the risk of exposure due to
packaging, when considering time from initial packaging till utilization, and also considering the ability for a
viable infectious dose.
• Handling and surfaces safety: Food handling procedures include stringent sanitation and hygiene practices
that minimize or eliminate the risk of transferring the virus via food handling, utensils, and surfaces. HACCP
(Hazard Analysis and Critical Control Points) procedures that are in place globally are a systematic preventive
approach to food safety biological risks, including for viruses such as SARS-CoV-2.
• Worker safety: Safety of people, including all those involved in the supply chain, is of the highest priority for
food Companies and producers, including regarding COVID-19. For the global meat sector this includes
biosecurity measures, physical separation, protective equipment, clothing for workers, and active vigilance
through body temperature monitoring and quarantine of sick workers to strongly limit the potential spread of
the disease. These measures start with input suppliers, then to farmers and producers, to processors and
distributors, to exporters and the trade, to retailers and food service, and ultimately to the consumer.
The International Poultry Council (IPC) and the International Meat Secretariat (IMS) and their Members are
committed to ensuring the highest level of safety at each step from the farm to the consumer. We encourage all
our Members to follow the established international governmental recommendations and guidance as well as that
of national Authorities to ensure safety.
Be assured our members remain committed to best practices for management of this pandemic, in accordance
with the principles of risk analysis and critical point control with strict requirements at all stages. We strongly
believe the science- based approach remains the best way to move forward for our mutual benefit.
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INFORMATION SHARING

VGL DIMENSIONS International ISO/IEC 17025:2017 accreditation
Local expert service provider in the food and related industries, VGL Dimensions has just obtained the
international ISO/IEC 17025:2017 accreditation for sampling of food, feed, carcasses, swabs and water.
The process for obtaining accurate, reliable and consistent laboratory results requires two distinctive steps:
Sampling: Taking the sample, transport and submission to laboratory
Testing: Receiving of samples, testing and reporting of results.
If the sample was compromised in any way during the sampling step, the results obtained from the testing
laboratory can be seen as questionable and unreliable.
There are various factors that may affect final laboratory results during the sampling process such as aseptic
techniques, sample size, sample packaging, sampling equipment, temperature during transportation, time interval
between sampling and testing, competency of samplers, etc.
ISO/IEC 17025:2017 – General requirements for the competence of testing and calibration laboratories now
(since December 2017) includes the definition of a “laboratory” as “a body that performs one or more of the
following activities: testing; calibration and sampling, associated with subsequent testing or calibration.”
In other words, sampling activities associated with subsequent testing, also falls under the requirements of ISO/
IEC 17025:2017, which is a global standard. This standard specifies the requirements for the competence,
impartiality and consistent operation of laboratories (including sampling activities).
Accreditation of laboratories according to ISO/IEC 17025:2017 confirms the competence of laboratories to
perform the specific laboratory activity. Therefore, if sampling activities does not appear on the schedule of
accreditation of the testing laboratory, it suggests that sampling is not part of the scope as assessed by the
accreditation body, therefore competency was not verified.
Reliability and accuracy of sampling is one of the biggest challenges experienced by food and related industries
and, therefore, VGL Dimensions embarked on the opportunity to obtain ISO/IEC 17025 accreditation for
Sampling, as a stand-alone activity. The only accreditation body that could provide this scope of accreditation is
ANSI National accreditation board (ANAB).
VGL Dimensions (Pty) Ltd is an ISO/IEC 17025:2017 accredited sampling organisation and the first of its kind in
the services of Sampling. It was established to provide an impartial, reliable service to get the best out of the
sample taken, also to benefit customers compliance to various requirements and ensure public safety as a result
of independently taken samples.
For more info: www.vgldimensions.co.za
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Current Issues
TIGER BRANDS Listeriosis outbreak in 2017/18 A Judgment was passed on the 23 June
2020, the Judgment and Orders were extremely unclear and circuitous, shared with me by Mr.
Amish Kika. Amish said: In his humble opinion the Judgment does nothing to bring this matter
to finality. In fact many of the parties did not understand the Judgment more particularly as the
Judge seemed to avoid the issue. The Judge suggested that the documents be delivered to the
Registrar who will make a determination independent of all the parties as to whether the
documents are confidential and privileged or contain commercially sensitive information. Amish
does not believe that the Registrar will be able to make such a determination and consequently
it will require a full argument back in court.
The understanding now is that the RMIF will consider an appeal against the 23 June Judgment.
EU Sunset Review Not much to report back on. Our understanding is that to date, ITAC have
not raised any deficiencies with the exporters and this has made the process rather slow. We
are currently reviewing the applications of eight local producers‘ with our trade consultants, XA.
Amie Executive Committee meeting Our next meeting takes place on the 27 July 2020
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